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The official name of the fund management company is Avenir Rahastoyhtié Oy (in Finnish) and/or Avenir Fondbolag Ab (in
Swedish). However, for illustrative purposes, the company is called Avenir Fund Management Company in this information
memorandum, even if that is not the official company name.

Under Finland’s Mutual Funds Act (99/48), every investment fund must have information memorandum describing the
fund and its activities. The memorandum must contain specific information in adequate detail to provide potential
investors with a reliable basis for evaluating the fund and especially risks involved. The memorandum must also set forth
the fund statutes. This memorandum forms the information source for Special Mutual Fund Avenir and has been prepared
in accordance with guidelines issued by Finland’s Ministry of Finance.

Foreign laws may preclude investors outside Finland from investing in Avenir. Avenir Fund Management Company thus
takes no responsibility for investments from outside Finland that are governed by another country’s laws. The units of
Avenir have not been registered and will not be registered in accordance with any securities legislation in the United
States, Canada or elsewhere and may not be offered or sold to or within the United States or Canada or in such other
countries where an offer or sale would be in conflict with law or regulation. Nor may an offer of sale of units of Avenir be
made to persons in these countries except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of such applicable law or regulation. No offering of units is or will be made to persons whose
participation in the Fund requires that further information memorandums are issued or that registration or other measures
are taken in addition to those required under Finnish law. Information regarding the Fund shall and may not be distributed
in any country where such distribution or offering would require any such additional measures to be taken or would be in
conflict with any law or regulation of such country. The fund management company has not in any other country than
Finland taken the measures necessary to ensure that purchase of units may take place according to applicable law. Persons
that are contemplating to purchase units in Avenir are required by Avenir Fund Management Company to inform
themselves about and observe such restrictions.

This information memorandum shall not be considered as a recommendation by Avenir Fund Management Company that
any person should purchase units in the Fund. Prospective purchasers are required to form their own opinion on an
investment in the Fund and the risks associated therewith. Any dispute, controversy or claim arising out of or in connection
with information regarding the Fund or the Fund shall be settled in accordance with Finnish law exclusively by Finnish
courts. Except for certain information related to market specific conditions, this information memorandum is prepared in
the Finnish language and translated into English. In the event of any discrepancy between the two versions of the
information memorandum, the Finnish version shall prevail. Moreover, it is the responsibility of each investor, whether
they are based in Finland or abroad, to make sure that their investment in Avenir is made in accordance with prevailing
laws. According to article 12 of the Mutual Funds Act, Avenir is classed as a special mutual fund. Special mutual funds differ
from standard mutual funds in several respects. Special mutual funds may pursue a more liberal investment policy than
standard mutual funds. Thus, Avenir’s investment policies and risk management differ from standard mutual fund
activities. There can be no guarantee that an investment in Avenir will necessarily be profitable when the general
development in capital markets is positive. Moreover, there can be no guarantee that an investment in Avenir will not lead
to losses. Historical returns are no guarantee of future returns. Capital invested in Avenir can both rise and fall in value, so
there can be no guarantee that invested capital can be fully recovered. Any investment in Avenir should be treated as a
long-term investment. Any investment decision made by an investor in Avenir should be based on the information given in
the Information Memorandum.



INFORMATION MEMORANDUM

Special Mutual Fund Avenir (ISIN:
FI0008804786) is a special mutual fund
(erikoissijoitusrahasto) registered in Finland,
and managed by Avenir Fund Management
Company (FMC). The portfolio managers aim,
through active money management, to earn a
high risk-adjusted return for the Fund,
irrespective of general market developments.
The fund managers have substantial
experience of stock markets and those
investment strategies deployed by Avenir. The
Fund acts principally in the Nordic region and
Europe and selectively in the United States
and the rest of the world. Special mutual
funds are legally entitled to pursue a more
liberal investment policy than standard
mutual funds. The Fund uses derivative
contracts for hedging risks, such as foreign
exchange risks, and to improve asset
management. Avenir’s objectives and
investment philosophy make it an attractive
alternative for investors who aim to increase
the diversification of their investment
portfolios. The Fund is primarily targeted for
institutional investors. Investments in the
Fund should be treated as long-term
investments. Finnish Financial Supervision
Authority supervises the Fund and the FMC.
Finnish Financial Supervision Authority has
confirmed the statutes of Avenir in Finland on
28 January 2011 (see Appendix 6). The Fund
commenced its operations on 14 December
2000.

Formulas used in this prospectus to calculate
return and risk figures as well as a list of
previous risk figures are available at the Fund
Management Company.

INVESTMENT OBJECTIVES AND PHILOSOPHY

Avenir’s portfolio managers seek to achieve
absolute returns, rather than performance
based on tracking equity market indices. The
portfolio managers seek to achieve a high risk-
adjusted return in the long run as measured
by the Sharpe ratio (see Appendix 1). The
objective of portfolio managers is to achieve a
risk level below the long-term average of
equity markets. Risk level of the fund is
defined as the standard deviation of the
Fund’s monthly returns.

It is expected that Avenir’s returns and
returns on equity markets will not correlate
systematically. This fact, combined with a high
Sharpe ratio, means that if an investor
incorporates Avenir units into a traditional
portfolio of shares and bonds, an investor can
enhance the risk-return ratio of his portfolio
(see Appendix 2).

The price performance of a specific share is
based on company performance (company-
specific risk) and on general equity market
developments (market risk). Avenir’s
investment philosophy takes the view that the
impact of company-specific risk on share price
development is easier to predict than the
impact of market risk. Portfolio managers’
activities also incorporate the view that the
relative price performance of shares is easier
to predict than the company-specific risk
implicit in a company’s share price.

Avenir’s portfolio managers take positions
that do not correlate with the general
development of equity markets by
simultaneously buying and selling shares they
consider under- or over-valued. The returns
generated by such a strategy are mainly based
on the portfolio managers’ ability to select



appropriate shares, since the effect of market
risk is limited.

Avenir’s portfolio managers believe that, with
the aid of systematic research and a focused
methodology, it’s possible to take positions
that meet the Fund’s objectives. A diversified
portfolio of such positions is expected to offer
a good risk-adjusted return, while having a
low correlation with equity market returns.
Thus, Avenir differs from traditional mutual
funds, whose investment performance is
mainly based on general equity market
development. Avenir’s portfolio managers
constantly seek to eliminate risk from
combinations of individual strategies and
securities where they lack a well-founded
view.

INVESTMENT ACTIVITIES

Avenir’s investment activities are based on
several strategies in accordance with the
Fund’s objectives. The returns of individual
investment strategies are not expected to
correlate with each other. Thus, the internal
diversification of the Avenir portfolio is
expected to be high.

To systematise investment activities, each
investment strategy uses a specifically
designed investment method. Decisions by
the portfolio managers on expected share
price developments are based on their own
thorough analysis of company fundamentals.
However, positions that rely on the portfolio
managers’ perceptions of short-term share
price developments may be extensively based
on quantitative and technical analysis.

Portfolio managers also take positions
contingent on market direction. However,
these are not expected to be significant
enough to influence the correlation between

the Fund and equity market returns. Portfolio
managers decide on the risk level of the Fund
within the risk limits set out by the FMC’s
board. With the aid of quantitative analysis,
the portfolio managers seek to optimise the
composition of the portfolio to achieve the
highest possible diversification.

Avenir’s investment strategies are grouped
into the five following categories:

1. Equity long/short. Positions are created
through buying and/or selling of
securities or derivatives on the
expectation that their relative or
absolute prices will change. Positions are
based on the portfolio managers’
perception of the relative value of
shares. This strategy is based on sector
and country analyses, as well as
qualitative and quantitative analyses.
These, in turn, are based on current
company fundamentals and prospects,
and company valuations. Technical
analysis of historical share price
development may be used to time
trades.

2. Directional trading. Positions are based
on the portfolio managers’ perception of
the general market situation, or absolute
price development of shares. The
strategy is based on technical analyses.

3. Pairs trading. Positions are based on the
portfolio managers’ perception of the
relative price development of shares.
Typical positions are based on the
portfolio managers’ view that the
relative share price levels of two or more
shares will return to their historical
average. The strategy is based on
guantitative analyses.

4. Event driven and special situations.
Positions are based on the likely effect



on equity prices due to a corporate event
(share buy-backs, spin offs and capital
returns) as well as positions that focus
on companies targeted for acquisition or
similar special situations. The latter
positions are taken when the portfolio
managers believe that the merger
situation offers arbitrage opportunities.

5. Volatility spreads. The portfolio
managers take market-neutral option
positions by exploiting temporary
discrepancies in the implied volatilities of
options. The positions are mainly taken
through variance swaps as well as plain
vanilla index and single stock options (i.e.
skew, term structure and dispersion
trades). The market risk of these
positions is hedged with well-correlating
instruments. The strategy is based on
guantitative analysis.

The Fund acts mainly as a portfolio investor.
In certain cases the Fund may exercise
ownership control in companies, which stock
the Fund is holding. The Fund reports
quarterly to its unit holders of those cases
where active ownership control has been
exercised.

The personnel of Avenir Fund Management
Company complies with personal securities
trading “The insider and account trading
instructions” issued by the Finnish Association
of Mutual Funds. The purpose of these
instructions is to promote and implement
adequate measures to prevent and control
conflicts of interest and to prevent abuse of
insider information. The instructions are
based on securities market legislation and
regulations issued by the authorities. The
personnel of Avenir Fund Management
Company is subject to disclosure
requirements published in the public insider
register.

RESEARCH ACTIVITIES

Research activities provide the means to
systematically seek positions that are in
accordance with Avenir’s operating principles
and objectives. These activities involve
analysis of a company’s prospects,
guantitative analysis of companies, and
identifying patterns in the relative share price
development of different shares. Moreover,
research is used to estimate factors
influencing general risk appetite in the market
place.

Research concentrates on those geographic
areas and sectors where Avenir’s portfolio
managers have solid knowledge and
experience. Trades on Nordic and European
equity markets usually involve stock picking,
while trades outside these regions are limited
to sector bets where the Fund’s portfolio
managers have knowledge and well-found
views.

The portfolio managers also have access to
Brummer & Partners AB’s (see Appendix 3)
contact network, as well as the research of
several domestic and foreign investment
banks. The FMC may also buy research from
independent research specialists.

INVESTMENT RESTRICTIONS AND RISK
MANAGEMENT

The delta value of the Fund provides a way to
describe the Fund’s market risk level. It
indicates the sensitivity of the Fund value to
price movements in Fund positions. Avenir's
delta (calculation method presented in the
Fund rules, see Appendix 6, § 3) may vary
between -75 per cent and +150 per cent of
the Fund’s value. This means that a
simultaneous 1 per cent increase in the
market prices of all Fund positions will result



in an overall change of -0.75 per cent and +1.5
per cent in the value of the Fund depending
on the Fund’s delta value.

The vega value of the Fund describes how
much the Fund’s value will change if the
implied volatility of the Fund’s option
positions changes one percentage point. The
theta value of the Fund describes how much
the Fund’s value will change if the Fund'’s
option positions were one day closer to
maturity. Vega and theta values may vary
between -1 per cent and +1 per cent. The
Fund’s vega and theta limits mean that a one
percentage point change in the implied
volatility of options (vega limit) or the impact
of one day on option values (theta limit) is not
allowed to affect the overall value of the Fund
more than 1 per cent.

The size of the Fund’s balance sheet is
determined with the gross value of the Fund.
The gross value of Avenir’s investments (the
sum of all long and short positions) may not
exceed 350 per cent of the Fund’s value.

In addition to the restrictions in the Fund
statutes, FMC’s board also prescribes risk
limits. An external party, independent of the
portfolio managers, provides daily risk
reports.

The Fund’s portfolio managers evaluate risk
levels with the value-at-risk (VaR) method
(see Appendix 4), as well as a variety of
sensitivity and scenario analyses. Quantitative
risk management is supported by constant
gualitative evaluation of the portfolio.

Realised volatility of the Fund since inception
until the end of 2010 is 5.82%. This is
calculated from monthly after-fee returns of
the Fund. The formula used in calculation of
the volatility is available from the FMC.

Avenir’s portfolio managers have made
significant investments in the Fund to
underscore their trust in the selected
investment strategies and to align the
interests and risk profiles of unit-holders and
portfolio managers.

A material NAV calculation error is specified
as it is determined in Finnish Financial
Supervision Authority’s Interpretation 4/2007.
The interpretation takes the view that mutual
funds should be divided in different categories
on the basis of annual volatility (calculated
from last 12 months weekly data). At the
moment Avenir’s annual volatility is 8.94%
(12/2010) which means that the magnitude of
material error in NAV calculation can be
maximum 0.3% of Fund’s Net asset Value.
More information can be found in Appendix 6.
List of all NAV calculation errors is available at
the FMC.

HISTORICAL RETURNS

The cumulative return, after all fees, of the
Fund since inception until the end of 2009 is
78.96%, corresponding to an annualised
return of 5.96%. Historical returns are no
guarantee of future returns. Funds invested in
Avenir may both increase and decrease in
value, there can be no guarantee that
invested capital can be fully recovered.
Investments in the Fund should be treated as
long-term investments.

FUND UNITS AND SUBSCRIPTION AND
REDEMPTION OF UNITS

The Fund has growth units. Fund units can be
subscribed for and redeemed during the last
banking day of each month. An application for
subscription (redemption) of units must be
submitted in writing to FMC no later than four
(4) banking days prior to the intended



subscription (redemption). The full amount of
the subscription must be on deposit in the
Fund’s subscription account no later than the
subscription day. The minimum subscription is
EUR 100,000. Subscription and redemption
forms are available from the FMC or may be
downloaded from the FMC'’s website
(www.avenir.fi). For those interested in
investing in the Fund, a fund prospectus,
annual report, half-yearly and quarterly
reports are available, free of charge, from the
FMC during office hours, or by mail. The
subscription and redemption prices of Fund
units are equal to the Fund unit value on the
specific subscription or redemption day. The
value of Fund units is determined by dividing
the total value of the Fund by the number of
outstanding Fund units. The total value of the
Fund is calculated by adding together the
Fund assets (securities, market value of
derivatives, cash and other assets including
accumulated returns) and subtracting the
Fund’s debts (shares sold short, accumulated
management fees and custody fees, and other
debts).

FEE STRUCTURE

Avenir pays an annual management fee of 1
per cent to FMC, as well as a maximum of
0.15 per cent annual custody fee to the
custodian. Avenir also pays to FMC a
performance fee of 20 per cent on returns,
net of management and custody fees,
exceeding the one-month Euribor rate (hurdle
rate). If, during a particular month, the unit-
holders’ return falls below the hurdle rate, no
performance fee is paid out until all earlier
return deficits have been covered (high water
mark) (see Appendix 5). The subscription fee
is 0 - 1 per cent. The redemption fee is 0 — 1
per cent or max EUR 1,000. The Fund doesn’t

have any agreements for commissions sharing
or soft commissions.

The total annual fee varies over time mainly
as a function of the amount of the
performance fee. In 2010, total fees were 1.1
per cent, calculated as total fees incurred on
an investment made at the end of 2009 (in
2009: 1.1 per cent). The turnover rate of the
portfolio can vary substantially over time.
Based on 2010 data, the turnover rate was
676.5, calculated by adding the absolute
values of all purchases and sales of securities,
deducting from this sum the absolute values
of subscriptions and redemptions during the
year, and comparing this value to the total
average Fund value in 2010 (in 2009: 690.7).

REPORTING

FMC prepares and distributes Avenir’s annual
reports, half-yearly reports and quarterly
reports to all unit-holders. Those reports are
also available from the FMC during office
hours. In addition, FMC reports monthly to
unit-holders on the development of the
Fund’s value, as well as key ratios and the ex
ante risk levels. The monthly high, low and
average figures for value-at-risk are reported,
so that unit-holders may evaluate changes in
the levels of risk taken on by the portfolio
managers. However, portfolio managers will
not disclose the portfolio’s composition or
discuss individual positions with anyone, as it
would violate their fiduciary duties to unit-
holders.

FMC publishes the official value of the Fund
units on the last day of each month on the
FMC’s internet page. The Fund’s performance
can be followed on Mutual Fund Report
internet page provided by Investment
Research Finland Ltd (www.rahastoraportti.fi).
An indicative value of the Fund units is



published three times a month on FMC’s
internet page (www.avenir.fi). The value of
the Fund units is also available from the FMC
during office hours.

PORTFOLIO MANAGERS

Peter Ramsay (b. 1967), Managing Director,
Portfolio Manager

After graduating from the Swedish School of
Economics and Business Administration in
Helsinki in 1990, Peter Ramsay started his
career at Opstock Investment Bank as an
investment analyst and derivatives broker. In
1991, Ramsay became a broker at the newly
established Helsinki office of the Alfred Berg
investment bank. In 1992, he moved to Alfred
Berg’s Stockholm office to become a
derivatives broker and stock broker. In 1995,
he was hired to set up trading and market-
making activities at the Helsinki office of
Enskilda Securities, where he became the
director responsible for stock broking in 1997.
In December 1999, he was appointed global
head of trading for Enskilda Securities AB. Mr.
Ramsay has more than 20 years’ experience
from the stock market.

Jori Petteri Kiviniemi (b. 1971), Chief
Investment Officer, Portfolio Manager

Jori Petteri Kiviniemi holds a Master’s degree
in Economics and Business Administration
from University of Oulu. After graduating in
1997 Mr. Kiviniemi started his career as an
economist at the Bank of Finland. After a year
he changed over to Finnish Financial
Supervision Authority. In 1999 Mr. Kiviniemi
joined Leonia Bank’s Asset Management team
as an investment banker. He was one of the
founding members of Mandatum Private
Bank’s asset management and portfolio
management operations. In 2004 Mr.

Kiviniemi started in 3C Asset Management
Company where he acted as portfolio
manager running 3C Edge hedge fund. After
Sampo Bank bought 3C Asset Management in
October 2008, he moved into Danske Capital
where he continued as portfolio manager. Mr.
Kiviniemi was appointed to Chief Investment
Officer at Avenir at the beginning of March
2009.

Miikka Hautamaki CFA (b. 1977), Portfolio
Manager

Miikka Hautamaki joined Avenir in April 2008.
He has a Master’s degree in Finance from
Helsinki School of Economics and a Master’s
degree in Engineering from Helsinki University
of Technology. In 2006 Miikka Hautamaki
earned the right to use the Chartered
Financial Analyst (CFA) designation. Prior to
joining Avenir, he worked at Goldman Sachs
International from 2003 in London.

BOARD MEMBERS

Svante Elfving (b. 1959), Chairman of the
Board

After employment as an analyst and portfolio
manager with insurance company Trygg-
Hansa in 1983, Svante Elfving joined Alfred
Berg Fondkommission’s corporate finance
department in 1987. From 1993, Elfving was
head of the department. During his years with
Alfred Berg, and subsequently as head of
Brummer & Partners’ corporate finance
department, which was divested in 1997/98,
Elfving participated in a substantial number of
transactions for various clients. Svante Elfving
left Alfred Berg in April 1995 to set up
Brummer & Partners.



Peter Ramsay (b. 1967)

Managing director and portfolio manager of
FMC (see page 7).

Jori Petteri Kiviniemi (b. 1971)

ClO and portfolio manager of FMC (see page
7).

Tomi Merenheimo (b. 1973), representing
unit-holders

Tomi Merenheimo has Master of Laws
Degree from University of Helsinki.
Merenheimo has worked as legal counsel in
law firms, Finnish FSA and industrial company
as well as general counsel in a stock-listed
company operating in the ICT business
segment. Currently he is managing partner at
Magnusson Law Helsinki.

Ola Paulsson (b. 1968), representing unit-
holders

After graduating as an LLB from Uppsala
University in 1994, Ola Paulsson served as a
court clerk at Sédra Roslags’ District Court
from 1994 to 1996. At the end of 1996 Mr.
Paulsson was appointed assistant lawyer at
the law firm Gernandt & Danielsson
Advokatbyra, where he worked in general
business law, corporate law, company
ownership transfers and securities law. In
2004 Ola Paulsson was appointed company
lawyer with Brummer & Partners. At the
moment he is deputy CEO at B&P Fund
Services AB.

Unit-holders appoint one or more members
to the board in accordance with article 2, § 8
of Finland’s Mutual Funds Act.

FUND MANAGEMENT COMPANY

Avenir Fund Management Company was
founded on June 2, 2000. The FMC is engaged
in fund management and other essentially
related activities. The equity capital of FMC is
€ 840,939.63 and the ownership structure is
the following:

Brummer & Partners AB 45%

Key personnel* 55%
*Peter Ramsay 18%
Jori Petteri Kiviniemi 18%
Miikka Hautamaki 17.5%
Janne Ryhdnen 1.5%

The FMC may outsource some of its functions
to external agents or representatives. The
FMC is using external services within book
keeping, legal affairs, back office services and
within the maintenance and updating of
systems used in portfolio management and
risk management. B & P Fund Services AB in
Stockholm is acting as a representative for the
Fund.

Street address and other information:

Avenir Fund Management Company

Kasarmikatu 46-48 B, FIN-00130 Helsinki,
Finland

Phone: +358 9 6811 520
Fax: +358 9 6811 5222
Website: www.avenir.fi
Business ID: 1605643-9

Domicile: Helsinki



Custodian

Skandinaviska Enskilda Banken AB (publ)
Helsinki branch, PO Box 630, FIN-00101
Helsinki, whose line of business is acting as a
credit institution and other closely related
operations. Skandinaviska Enskilda Banken AB
(publ) is domiciled in Sweden.

The custodian is responsible for safekeeping
of all Fund securities and for settlement of all
trades. Additionally, the custodian oversees
that subscriptions, redemptions and
calculations of the Fund’s value are in
accordance with the Fund statutes and
Finland’s Mutual Funds Act.

Auditors

The lead auditors for both Avenir Fund
Management Company and Special Mutual
Fund Avenir are KPMG Wideri Oy Ab. KPMG
Wideri has designated Marcus Totterman, CA,
as responsible auditor. Paula Pasanen, CA,
representing unit-holders. Designated
alternates are Timo Nummi, CA and Pertti
Pirhonen, CA.

TAXATION
Taxation of the fund

The fund is tax exempt. Dividends received
from Finnish companies are taxed according
to Finnish tax laws, and dividends received
from other countries according to the tax
treaty between Finland and the specific
country in question.

Taxation of unit-holders

Realised profits from the sale of fund units are
taxed according to the valid capital tax rate.
Private individuals are required to disclose
their Fund holdings as taxable assets. Taxation
is based on the information the unit-holder
provides to the tax authorities. FMC is
responsible for informing the tax authorities
of the unit-holders holdings at the end of each
year, as well as any redemptions, the
acquisition price of redeemed units and
possible subscription fees during the year.
Non-profit organisations do not pay tax for
owning or selling Fund units.

The above-mentioned taxation procedures
follow current legislation, which is subject to
change. Tax liabilities may thus vary, so unit-
holders are urged to consult a tax expert on
their specific situation.

1) The Fund’s risk level is reported as the standard deviation of the fund’s monthly returns, which can only be
reported ex post, or after the fact. Value-at-risk is a probability based statistical method that provides an
estimate of the risk level of the fund ex ante, based on historical data.



APPENDIX 1: RISK-ADJUSTED RETURN

The Sharpe ratio is a measure of risk-adjusted return. It is calculated as the return exceeding the risk-
free rate in relation to standard deviation of returns, i.e. risk. In other words, a high Sharpe ratio
implies a good risk return trade-off. When calculating the Sharpe ratio, one should take into account
that the accuracy and consistency of the ratio are based on an assumption of normally distributed
returns.

Sharpe ratio Si for examined portfolio i is defined as follows:

(1.1) Si=(ri—=rq) /o

where r; is the return of the portfolio, g; is the volatility of the portfolio returns (risk) and r; is the
risk-free interest rate (reference rate).
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APPENDIX 2: PORTFOLIO COMPOSITION AND THE RISK-RETURN RATIO

When an investor augments his portfolio with investments that have a high Sharpe ratio and a low correlation to his
original portfolio, he can either enhance the expected return of his portfolio while maintaining the current risk level or
lower his risk level while maintaining the original return. The portfolio’s expected return can also be increased when the
risk level falls.

Table 2.1 depicts long-term risk, return and correlation assumptions for four asset classes. Note that the hedge fund is
assumed to have a higher Sharpe ratio than the other asset classes. The correlation of the return on hedge fund
investments to the return of other investments is assumed to be low.

In the following example the expected return of a traditional portfolio has been increased and the risk level reduced with
hypothetical hedge fund investments. A summary of results is presented in table 2.2.

In this example the expected return for the portfolio rises from 5.4 per cent to 6.0 per cent, while the volatility falls from
6.7 per cent to 5.6 per cent. Thus, the Sharpe ratio is increased from 0.36 to 0.54.

The ultimate return and risk figures in this example are sensitive to changes in the initial assumptions, so the outcome
given here should only be considered as illustrative of the hedge fund’s principles. Nevertheless, studies by several
independent groups have confirmed that investors can improve the Sharpe ratio of their portfolios using hedge fund
investments.

Table 2.1: Return, risk and correlation assumptions

Return Risk Sharpe ratio
Real estate 6.0% 6.0% 0.50
Fixed income 4.0% 5.0% 0.20
Equities 8.0% 17.0% 0.29
Hedge fund investments 9.0% 8.0% 0.75
Correlation Real estate Fixed income Equities Hedge fund investments
Real estate 1
Fixed income 0.5 1
Equities 0.7 0.1 1
Hedge fund investments 0.3 0.1 0.3 1

Table 2.2: Example of the influence of hedge fund investments on the risk-return ratio of a traditional portfolio

Investment allocation

Traditional Traditional + hedge fund
Real estate 10% 10%
Fixed income 60% 50%
Equities 30% 20%
Hedge fund investments 0% 20%
Total 100% 100%
Expected return 5.4% 6.0%
Expected risk 6.7% 5.6%
Expected Sharpe ratio3 0.36 0.54
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APPENDIX 3: BRUMMER & PARTNERS GROUP

Brummer & Partners offers a wide range of absolute return funds (“Hedge Funds”) and relative return funds to
institutional and private investors. The group was founded in 1995 and launched Sweden’s first Hedge Fund in
1996.

Brummer & Partners’ business concept is to offer a well diversified portfolio of investment products while
bringing together skilled fund managers with different investment strategies in a single corporate group. Its
goal is to generate a competitive risk-adjusted return. As Brummer & Partners’ investment products are based
on different asset management strategies with a low correlation, it can offer its investors good opportunities
for efficient management of their portfolios.

Brummer & Partners manages about ten Hedge Funds and one multi-strategy fund, of which two versions are
offered: unleveraged and leveraged. The group also manages an equity fund based on the 130/30 model,
which aims to exceed a benchmark index through active portfolio management. All Brummer & Partners’
Sweden-based funds are special fundls) in accordance with the Swedish Investment Funds Act and are subject

to supervision by Finansinspektionen

For private investors and employers Brummer & Partners offers Brummer Life, a fund marketplace where
savers can invest online in Brummer Multi-Strategy and the group’s other actively managed funds individually
or in combination with a wide range of low- or no-fee index funds. Brummer Life offers unit-linked insurance
plans as well as direct savings in online fund accounts.

The fund management companies are wholly owned by Brummer & Partners or jointly owned with the funds’
portfolio managers. Brummer & Partners’ own unrestricted assets are invested in the funds that make up the
group. The portfolio managers have a significant share of their own financial assets invested directly or
indirectly in the fund that they manage.

Avenir Fund Management Company is 45 per cent owned by Brummer & Partners. Avenir has outsourced
certain services within the areas of securities administration, risk measurement and IT to B&P Fund services.

Brummer & Partners is the only Swedish fund management company among the 14 founding members and
signatories to the Hedge Fund Standards Board (HFSB). HFSB requires a high level of quality and best practice
in respect of standards on information provision, risk and performance analysis, organisation and
management.

B & P Fund Services AB, a wholly-owned subsidiary of Brummer & Partners, offers a wide range of services in
distribution, fund administration, valuation, legal & compliance and investor services to fund management
companies within the group. B & P Fund Services, whose operations are separated from the fund management
companies and their portfolio management activities, performs daily risk measurement and risk control of the
group’s funds. B & P Fund Services is a securities company subject to supervision by Finansinspektionen in
accordance with the Swedish Securities Market Act.

Brummer & Partners currently has approximately 250 employees in seven countries and some SEK 70 billion
(app. EUR 8 billion) in assets under management. For more information about Brummer & Partners, see
www.brummer.se.

BRUMMER MULTI-STRATEGYZ)

Since 2002, as an alternative to direct investments in individual hedge funds, Brummer & Partners has been
offering Brummer Multi-Strategy, which invests in most of the Group’s hedge funds. Brummer Multi-Strategy
2xL (from “2x Leverage”) offers leveraged investments in Brummer Multi-Strategy.

The multi-strategy funds charge no subscription fees and no management or performance fees. On the other
hand, unit-holders in the multi-strategy funds pay fees on the investments in the constituent funds at the
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same terms as other investors. Unlike other funds-of-funds, the Brummer Multi-Strategy funds are therefore
not subject to fees at two levels.
Through the Brummer Multi-Strategy concept, the objective is to offer a competitive alternative to investors

looking for an efficient way to diversify their investments across individual hedge funds.

Brummer & Partners AB
F N
B & P Fund Services AB B & P Asset Management

(100%5) (Asia) Pre Ltd (100%)

Dhstribution

Faond administration -

Wirdering

ffgi'}"ammg || B &P Research Office, Inc,

Compliance (100%)

F T
B & P Asset Management

Fond: Futuris

Observatory Capital
Management LLP
{40r%)

Fond: Cbservatory Credit
Markets Fund

"Brommer Mult-Strateoy AB (Bermuda) Lid
rummer uuml';m rategy {100%:) Zenit Asset
. i M tAB (100%
Fonder: Brummer Multi- Fonder: Brummer Mult- Emg:ﬂ'ﬂ Eenit{ )
Strategy, Brummer Multi- Strategy 2L (Bermuday, ’
Strategy Euro, Brummer Multi- Lynx (Bermuda), Lynx 1,3
Strategy 2xl (Bermuda),
Mektar (Bermuda),
Mektar Special Opporbunity
{Bermuda)
. ) Mektar Asset
Manticore Capital AB Mana{g:m tAB
(100°%) Brummer & Partners Asset Eander: Mektar
Fond: Manticore Mgmt lB;ragﬂladnEh} Ltd Nektar Special Dpportunity
Fond: The Frontier Fund
(Bermuda)
Archipel Asset Arbor Asset Management AR Orvent Asset
Management AB [51%) Management Pte Ltd
(58%) Fander: Arbor European Egquity {50%)
Fond: Archipel Arbor Market Meutral Fond: Orvent
Futuris Assat Avenir Fondbolag AR
4 5%%)
Management AB Fond: Avenir Lynx Asset Management AB
[46,5%) Ll

}
Fonmder: Lynx, Lynx Dyramic

1) For several Brummer & Partners, hedge funds two versions are offered: a Swedish-based fund and a Bermuda-based fund. In the latter version
subscriptions may be made in several different currency categories. The Bermuda-based funds are not regulated by Finansinspektionen.
2) The multi-strategy funds were previously called Helios. In January 2009 the name was changed to Brummer Multi-Strategy.
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APPENDIX 4: VALUE-AT-RISK METHOD (VAR)

Value-at-risk (VaR) is a statistical method based on probability distributions of investments’ returns
that predicts the potential changes in the market values of investment portfolios. The method is
usually based on the historical development of investment returns and assumes similar development
in the future.

VaR measures the maximum expected loss, and is defined for a certain time period (for example, a
day or a week) at a given confidence level (for example, 95 per cent or 99 per cent). Thus, for
example, a one-day VaR of €2 million at a 95 per cent confidence level implies, based on historical
patterns, that there is a

5 per cent risk for a larger than € 2 million one-day decrease in the value of the investment portfolio.
In other words, on 19 out of 20 days, the expected loss should not exceed € 2 million and on one day
out of 20, the expected loss can exceed € 2 million.

Advantages of the VaR method are its capability to summarise portfolios’ market risks into one
single measure and its empirically proven high accuracy in normal market conditions. Since VaR
models are however based on simplifying investment return assumptions, and can’t thus accurately
measure market risks in all kind of market conditions, it’s always appropriate to use supplementary
risk measurement methods.

In the risk measurement of Avenir, both parametric and historical VaR methods are applied. In
addition, scenario analysis is applied to estimate the impact of special, non-normal market events on
the fund value. The up- and downside risks of the fund are also being measured with different
sensitivity measures (such as beta, delta, vega and theta).
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APPENDIX 5: EXAMPLE OF PERFORMANCE FEE CALCULATION

A performance fee (20 per cent of returns exceeding the reference rate) is paid to the FMC monthly
in arrears when the return of unit-holders’ units exceeds the reference rate. The Fund pays the
performance fee to FMC and is targeted to individual unit-holders in relation to their individual
outperformance of the reference rate.

In case the values of individual unit-holders’ units will differ due to the payment of the performance
fee, new common values must be generated for all units. The new value is based on the unit value of
that investor who has paid the highest relative unit-specific performance fee. Unit-holders who have
paid a relatively smaller amount of performance fee receive new units. The emission of new units
certifies that the value of each individual unit-holder’s investment remains intact despite previously
mentioned payment of the performance fee and its resulting re-pricing of the units so that all units
have the one and same value.

The example presented below is based on the calculation of the performance fee of two individual
investors’ (A and B) units. They purchase fund units at different prices and in different months.
When calculating the monthly performance fee, the applied interest rate basis is number of days in
the month/365 days. The reference rate is assumed to be 5 per cent p.a. Figure 5.1 describes the
development of investor A’s € 1 000 investment and shows also how the respective performance fee
hurdle evolves during a three month period. Because of the high water mark A pays performance fee
only after the value of the investment exceeds the performance fee hurdle, which is calculated with
reference rate (March 31). A summary of results is presented in Table 5.1 (see the next page).

A detailed comparison of the development of two investors’ investment and performance fee
calculation appears below. The example is based on the value development as illustrated in Figure
5.1.

December 31. The value of a unit is € 1 000.0. A invests € 1 000.0 and receives one unit.

January 31. The value of a unit is € 900.0. Since the value of A’s investment is lower than the
reference hurdle value (€ 1 004.2) which is calculated with the reference rate (the value of the
purchase + reference rate = 1 000 x (1 + 31/365 x 5%)), A does not pay the performance fee and the
value of the unit remains at € 900.0. B invests € 900.0 in the Fund and gets one unit.

February 28. The value of a unit is € 1 000.0. The value of A’s investment before the performance
fee is €1 000.0. The value is smaller than the reference hurdle value which has increased into € 1
008.1 (previous reference hurdle value + reference rate = 1 004.2 x (1 + 28/365 x 5%)), thus investor
A does not pay a performance fee and the value of the unit remains at € 1 000.0.

The value of B’s investment before the performance fee is € 1 000.0 and the reference hurdle value
is €903.5 (900.0 x (1 + 28/365 x 5%)). Thus, B pays a performance fee of € 19.3, i.e. 20 per cent of

the difference between the value of the investment and the reference hurdle value (0.2 x (1 000.0 -
903.5)). The value of B’s unit after the deduction of the performance fee is € 980.7 (1 000.0 - 19.3).

Since the values of A’s and B’s units differ due to the payment of the performance fee, the new unit
value will be € 980.7 (B paid the highest relative performance fee). Since A did not pay a
performance fee and the value of A’s unit has declined from € 1 000 to € 980.7, the amount of units
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owned by A increases to 1.0197 (1 x 1 000.0/980.7) and the value of A’s investment remains intact
(1.0197 x 980.7 = 1 000.0).

March 31. The value of a unit is € 1 200.0. The value of A’s investment before the performance fee
calculationis €1 223.6 (1.0197 x 1 200.0) and the reference hurdle value has increased to € 1 012.4
(1008.1x (1 +31/365x5 %)). A’s performance fee is € 42.2, i.e. 20 per cent of the difference
between the market value and the reference rate hurdle (0.2 x (1 223.6 - 1012.4)). The performance
fee per unit is €41.1 (42.2/1.0197). The value of A’s investment after the performance fee is € 1
181.4 (1 223.6 - 42.2) and the value of unit after the performance fee is € 1 158.6 (1 181.4/1.0197).

Since the value of B’s investment before the performance fee is € 1 200.0 and the reference hurdle
value is € 984.9 (980.7 x (1 + 31/365 x 5 %)), B pays a performance fee of € 43.0 (0.2 x (1 200.00 -
984.9)). The value of B’s investment after the performance fee is€ 1 157.0 (1 200.0 - 43.0) and the
value of a unit after the performance fee is also € 1 157.0 (1 157.0/1).

The values of A’s and B’s units differ due to the payment of the performance fee and the new unit
value is set at € 1 157.0 (B paid the highest relative performance fee). The amount of units owned by
Alincreases to 1.0211 (1.0197 x 1 158.6/1 157.0) and the value of A’s investment remains intact
(1.0211x1157.0=1181.4).

Figure 5.1 Development of A’s € 1 000 investment

1300
Value of investment before
performance fee
1200 Performance fee /
/ Performance fee hurdle
Value of investment after
1100 performance fee
o \/
900
800

31.12. 31.1. 28.2. 31.3. 30.4.

Table 5.1 Results of performance fee calculations

PERIOD 31.12. 31.1. 28.2. 31.3.

Value of unit before fees 1 000.0 900.0 900.0 1000.0 1000.0 1200.0 1200.0
Investor A A B A B A B
Subscription 1 1

Subscription price per unit 1 000.0 900.0

Total investment 1 000.0 900.0

(1) Market value of investment before fees 1 000.0 900.0 900.0 1000.0 1000.0 1223.6 1200.0
(2) Reference hurdle value 1004.2 1008.1 903.5 10124 984.9
Basis for performance fee = (1 (2) -104.2 -8.1 96.5 2112 215.1
Total performance fee 0.00 0.00 19.3 42.2 43.0
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Performance fee per unit

Market value of investment after fee
Market value of unit after performance fee
Thevalue of unit after revaluation

The number of units after revaluation
Market value of investment after
performance fee

0.00 0.00 19.3
100.00 900.0 900.0 1000.0 980.7
100.00 900.0 900.0 1000.0 980.7
100.00 900.0 900.0 980.7 980.7
1.0000 1.0000 1.0000 1.0197 1.0000

1000.0 900.0 900.0 1000.0 980.7
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APPENDIX 6: DEFINING MATERIAL ERROR IN THE NAV CALCULATION

Finnish Financial Supervision Authority takes the view that mutual funds should be divided in
different categories on the basis of annual volatility in specifying a material error in a NAV
calculation:

Category I: mutual funds with annual volatility 10% or more
Category Il: mutual funds with annual volatility 5% or more but less than 10%
Category Ill: mutual funds with annual volatility more than 2% but less than 5%

Category IV: mutual fund with annual volatility 2% or less

A material NAV calculation error occurs, according to FIN-FSA, where the magnitude of the error is
as follows:

Maximum 0.5% of Fund’s Net Asset Value for Category | mutual funds
Maximum 0.3% of Fund’s Net Asset Value for Category || mutual funds
Maximum 0.2% of Fund’s Net Asset Value for Category Ill mutual funds

Maximum 0.1% of Fund’s Net Asset Value for Category IV mutual funds
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APPENDIX 7: FUND STATUTES

§ 1 The Fund, Fund Management Company and Custodian

The fund is called Special Mutual Fund Avenir (non-UCITS) (hereinafter Fund), in Swedish the Fund is called
Specialplaceringsfonden Avenir, and in Finnish Erikoissijoitusrahasto Avenir. The Fund is a special mutual fund, as set in
the Finnish Mutual Fund Law. The statutes of the Fund have been accepted by the Financial Supervision Authority in
Finland. The Fund is classed as a special mutual fund, because it can be less diversified than a standard mutual fund and
can sell securities it does not own (short selling). The Fund can also hand out securities as guarantees in such manner that
the ownership right of the securities is transferred to the holder of the guarantees. Fund units can be subscribed and
redeemed at the end of every month. The official value of the Fund is published once a month.

The Fund is managed by Avenir Rahastoyhtioé Oy (hereinafter FMC). The FMC acts for the Fund in its own name and
excercises the rights that are associated with the proceeds of the Fund.

The FMC may outsource some of its functions to external agents or representatives. In case some functions have been
outsourced, these are specified in the Fund Prospectus.

The custodian for the Fund shall be Skandinaviska Enskilda Banken AB (publ) Helsinki branch (hereinafter Custodian). The
Custodian is responsible for its actions according to Finnish Mutual Fund Law.

§ 2 Objective of the Fund

The objective of the Fund is to achieve a high risk-adjusted return.

§ 3 Investment activities of the Fund

In accordance with Finland’s Mutual Funds Act, the assets of the Fund can be placed into securities, money market
instruments and into derivative contracts. The Fund may also sell securities it does not own (short selling). The Fund
delivers such securities by borrowing them from the market.

1. The Fund may buy and sell equities, equity-linked securities, such as convertible bonds, derivative contracts, personnel
options, subscription rights and warrants that are quoted on public exchanges primarily in the Nordic region and Europe
and selectively in the United States and the rest of the world. A list of public exhanges that the Fund uses is available at the
FMC.

The Fund may invest its assets in ETF instruments (Exchange Traded Funds). Investments in ETFs are made primarily in
eguity based ETFs. The Fund uses commodity ETFs for hedging purposes. The Fund may invest its assets in ETFs primarily in
the Nordic region and Europe and selectively in the United States and the rest of the world assuming that the ETF is a UCIT
fund or it is managed in accordance with the Mutual Fund Directive. Maximum of 5 per cent of the value of the Fund can
be placed in one ETF instrument. Total ETF investments shall not exceed 20 per cent of the Fund’s assets. The assets of the
Fund may, however, not be invested in an ETF, a total of more than one-tenth (1/10) of the assets of which may according
to its rules be invested in the units of other common funds or UCITS.

Fund assets may be invested in certificates of deposits given that they have been issued by a central bank, government or
local government belonging to the European Economic Area, or by a bank that is domiciled in the European Economic Area.

The maximum investment in a single issuer’s securities or certificates of deposits is 20% of the Fund’s assets. There can be
two such investments simultaneously. No other single investments may exceed 10% of Fund assets. The assets of the Fund
must be placed with at least eight issuer’s securities or certificates of deposits.
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The maximum the FMC can invest its assets under management in a single company’s equity, convertible bonds and bond
loans with warranties is one tenth (1/10) of the company’s equity capital and voting rights.

However, despite the above limits, a maximum of 35% of the assets of the Fund can be invested in a single issuer’s or
guarantor’s securities or certificates of deposit if the issuer or guarantor is the Finnish Government, a Finnish municipality,
an alliance of Finnish municipalities or a member state of the European Union. Following the principles of risk
diversification, a maximum of 100 per cent of the value of the Fund can be placed in interest-bearing securities issued or
guaranteed by the Government of Finland, if securities origin from at least six separate issues and an amount invested to a
single issuance does not exceed three tenths of the funds assets.

2. A maximum of 5% of net assets of the Fund can be invested in securities that are not publicly listed, such as unlisted
warrants and options issued to company personnel.

3. The Fund holds cash necessary for daily operations of the Fund.

Fund assets can be deposited in banks that are domiciled in a country belonging to the European Economic Area, Australia,
Japan, Canada, New Zealand, United States of America and Switzerland. The deposits must be received upon request, or
they can be withdrawn, and expire within 12 months.

A maximum of 50% of the Fund’s assets can be placed in deposits with one financial institution.Total deposits shall not
exceed 100% of Fund assets.

4. The Fund uses derivatives contracts for purposes that include:

Improving asset management by replacing direct investments in securities;

Protecting the investments of the Fund;

Forming positions that give a positive return during falling markets (“negative delta”); and
Hedging currency risks of the Fund.

Bl

Derivative risks are monitored constantly with real-time risk control systems. The most important risk measures are delta,
vega and theta values.

The margin requirement resulting from derivatives positions, borrowed securities and repurchase agreements cannot
exceed 50% of the Fund’s value. The total purchase value of bought options cannot exceed 40% of the Fund’s total value.

The Fund may buy or sell derivatives, whereby the underlying asset is a publicly quoted security, publicly quoted equity
index, publicly quoted future or volatility index (or a combination of both), commodity or commodity index irrespective
whether the Fund has any position in the underlying asset. Derivative contracts can be standardised or OTC contracts. The
Fund may buy or sell derivative contracts primarily in the Nordic region and Europe and selectively in the United States and
the rest of the world. A list of public exchanges that the Fund is using is available at the FMC.

Underlying commodities for the commodity derivative contracts include energy, metal, oil and freight contracts. All
commodity derivative contracts are settled through cash payments.

In case the Fund buys or sells OTC derivatives, the counterparties to these transactions can be chosen from banks and
credit agencies domiciled in a member country of the European Economic Area or the United States of America and
investment service companies domiciled in a member country of the European Economic Area. Additionally, the Fund can
buy and sell unlisted warrants and options issued to company personnel by a publicly listed company.

The counterparty risk stemming from OTC derivative contracts may not exceed 25% of Fund assets when the counterparty
is a bank or a credit agency, and may not exceed 5% of Fund assets with any other counterparty.

A maximum of 50% of Fund assets can be invested in the same issuer’s securities and certificates of deposits, the same
counterparty’s deposits or such OTC derivateives that result in a counterparty risk for the Fund. In applying this limit, the
counterparty risk from the transfer of ownership right of the guarantee is also considered.
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The delta value of the Fund can vary from -75% to +150%. The vega value of the Fund can vary from -1% to + 1% and the
theta value of the Fund can vary from -1% to +1%.

The Fund’s delta value is calculated by dividing the delta-corrected value of the Fund with the total value of the Fund.The
delta-corrected value of the Fund is obtained by adding the sum of bought and sold securities and the delta-corrected
value of derivatives positions. The Fund’s delta value estimates the change in the value of the Fund relative to the total
value of the Fund when an equally large change occurs simultaneously in all of the Fund’s positions.

The Fund’s variance limits for vega and theta values imply that a one percentage point change in an option’s implicit
volatility (vega limit) or a one-day change in an option’s time value (theta limit) can not change the Fund’s value by more
than one percentage point.

Value-at-Risk is a central measure in the Fund’s market risk management, and it is calculated daily for all of the Fund’s
positions, including derivatives. The board of the FMC defines an upper limit for the Value-at-Risk. Direct investments in
securities and derivative positions are treated with equal principles in risk management.

The gross value of the Fund (sum of all investments having a positive delta and the sum of all investments having a
negative delta) cannot exceed 350 per cent of the total value of the Fund. The gross value excludes positions whose
outcome risks have been eliminated (for example, a sold future where the outcome risk has been covered by buying the
underlying securities).

The Fund can enter lending contracts as well as repurchase contracts on securities and certificates of deposits the Fund is
holding. These contracts shall be cleared by a clearing agent, an options agent, or a similar international agent.
Alternatively, transactions can be cleared through a broker, as defined by the law, given that contract terms are well
known and in line with general market practise. The aggregate amount of lending contracts must not exceed 25% of the
Fund’s total investments in securities and money market instruments. This limit does not apply to lending contracts that
can be terminated, and the associated securites will be immediately returned.

Guarantees given for options contracts, lending contracts and repurchase contracts can be given such that the ownership
right of those guarantees is being transferred to the holder of the guarantee. The maximum counterparty risk for the Fund
from the transfer of the ownership right shall not exceed 10% of the corresponding amount of the before mentioned
contracts. In such contracts, the counterparts can be credit agencies, financial institutions, and providers of financial
services that are supervised by acknowledged financial supervision authorities.

The Fund can take loans corresponding to a maximum of 10% of the value of the Fund with permission from the Finnish
Financial Supervision. Repos undertaken by the Fund are not included in this limit.

§ 4 Fund units

The Fund offers growth units. Fund units are divided into fractions so that each unit is divided into ten thousand (10,000)
equal parts. The FMC maintains a register of all fund units, and tracks changes in ownership of fund units. A certificate of
the fund units is available from the FMC. Such a certificate can only be obtained by a named owner of Fund units.

§ 5 The value of the Fund and Fund units

The value of Fund units is determined by dividing the total value of the Fund by the outstanding amount of Fund units. The
value of Fund units is calculated daily. The FMC publishes the official value of the Fund units on the last day of each month.
An indicatice value of the Fund units is published three times a month, based on the situation on the Sth, 15" and 23™ day
of each month. If the mentioned day is not banking day, the value of the Fund units will be published on the immediately
preceding banking day. The total value of the Fund is calculated by adding the Fund assets (securities, market value of
derivatives, cash and other assets) together and subtracting the Fund’s debts (shares sold short, cumulative management
fees and custody fees described in § 8 and other debts).
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The Securities of the Fund are valued at their respective market values on the valuation days at 6.00pm Finnish standard
time. In estimating the value of the Fund’s positions, the latest trading price will be used if it is higher than or equal to the
bid level and lower than or equal to the offer level. In other cases the average of the bid and offer levels will be used. If no
reliable market price is available, the FMC has the option to determine the price objectively by methods approved by the
board of the FMC, and this action will be properly documented. Non-Euro nominated positions will be converted into Euros
applying the publicly available spot exchange rate at 6.00pm local Finnish time. Deposits are valued by adding accrued
interest on the capital, according to rules set forward by the board of the FMC.

The official value of the Fund units and the indicative value of the Fund is published on the FMC'’s internet page. The Fund’s
performance can be followed on Mutual Fund Report internet page provided by Investment Research Finland Ltd
(http://www.rahastoraportti.fi/front.app5?lang=en). Information is also available at the FMC. All pricing is in Euros.

§ 6 The subscription and redemption prices of Fund units

The subscription price of a Fund unit is determined by the value of the Fund unit calculated according to § 5 on the
subscription date. A subscription fee not exceeding 2% is charged in connection with the subscription of units.

The redemption price of a Fund unit is determined by the value of the Fund unit calculated according to § 5 on the
redemption date. A redemption fee not exceeding 1% or €1,000 is charged in connection with the redemption of units.

A service fee for ownership changes of fund units is charged according to the valid service fee of the FMC. The service fee
list is available at the FMC.

§ 7 Subscription and redemption of Fund units
Fund units can be subscribed for and redeemed on the last banking day of every month.

A purchaser of Fund units must inform the FMC in writing of their intention to purchase Fund units and the amount of their
intended purchase in euros no later than four (4) banking days prior to the intended purchase date. Such notification is
binding. The FMC retains the right to decide on the smallest possible purchase amount. The funds for the purchase must
be on deposit in a Fund subscription account by the last banking day of the month.

Similarly, owners of Fund units have a right to request redemption of their units. The request should be submitted in
writing to the FMC no later than four (4) banking days prior to the intended redemption date. The request to redeem units
can only be cancelled with permission from the FMC.

Fund units are redeemed at their value on the redemption day. That amount will be credited to a bank account provided
by the unit-holder. If funds for the redemption have to be obtained by selling the Fund’s securities, the liquidation must
take place without unnecessary delay, and no later than two weeks from date of the redemption request. In such cases,
the redemption will be made at the value of the Fund on the day when the proceeds received from selling securities have
been obtained. The redemption shall be paid on the next banking day. In special circumstances, Finland’s Financial
Supervision Authority may grant permission to exceed the time limit for selling securities.

§ 8 Compensation of the FMC and the Custodian

The FMC is entitled to a fee for managing the Fund that is paid from Fund assets. The FMC receives an annual management
fee of 1% of the value of the Fund. The Fee is deducted from the net asset value of the Fund on the day the value of the
Fund is published. The Fee is calculated for the period between two sequential net asset value publication dates, using the
net asset value at the beginning of the period as a base (value of the Fund x number of days between two sequential value
publication dates / 365 x annual management fee). The Fee is paid from Fund assets retroactively on a monthly basis.
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Additionally, a unit-holder-specific performance fee is paid to the FMC in the amount of 20 per cent of returns exceeding
the reference rate. The reference rate is calculated from the annualised yield on the one-month Euribor rate on the last
banking day of the previous month (number of days in the month/365 x mentioned rate). The performance fee is paid
monthly in arrears and is calculated based on the Fund’s value on the final banking day of the month minus management
and custody fees. If during a given month, the unit-holders’ units’ return does not reach the reference rate, no
performance fee is charged, nor is it charged during any subsequent months until the cumulative under-performance
relative to the reference rate has been covered.

The Custodian is entitled to an annual fee for custody services of the Fund’s securities amounting to no more than 0.15% of
the value of the Fund. The Custody fee covers the custody of the Fund’s assets, settlement of transactions and other
responsibilities in accordance with the Finnish Law. The Custody fee is deducted from the net asset value of the Fund on
the day the net asset value of the Fund is published. The Custody fee is calculated using the market value of the securities
held by the Custodian on the day the net asset value of the Fund is published (market value of the securities in the custody
x amount of days between publishing of the value of the Fund/365 x custody fee). The Custodian receives the Custody fee
from the Fund monthly in arrears.

§ 9 Accounting period of the Fund and the FMC

The accounting period for the Fund and the FMC is the calendar year.

§ 10 Annual report, semi-annual and quarterly reports

The FMC shall prepare an annual report, a semi-annual and quarterly reports. These can be obtained from the FMC. The
annual report shall be published no later than three (3) months after the accounting period has ended. The semi-annual
report and quarterly reports shall be published no later than two (2) months after the surveyed period has ended. Copies
of the annual, the semi-annual and quarterly reports shall be sent to all unit-holders. An official copy of the annual report
of the FMC shall be available for inspection at the premises of the FMC.

§ 11 Information memorandum of the Fund

The FMC shall publish an information memorandum of the Fund, as well as an abridged Fund information memorandum.
These can be obtained from the FMC during opening hours.

§ 12 Meeting of Fund unit-holders

A General Meeting of Fund unit-holders shall be held annually on a date determined by the board of the FMC no later than
the end of April. An Extraordinary Meeting of Fund Unit-holders may be called by the board of the FMC, the Fund’s
auditors, or a group of unit-holders representing at least one-twentieth (1/20) of outstanding Fund units, when they see a
need for such a meeting. Any petition for an Extraordinary Meeting must be submitted to the board in writing and state
the purpose of the meeting.

The board of the FMC calls meetings of Fund unit-holders. Invitations to a General Meeting must be published in at least
one national newspaper published in Helsinki no later than fourteen (14) days prior to the meeting. The agenda must
include:

Election of a chairman for the meeting.

Draft a list of eligible voting parties present.

Election of two persons to evaluate the minutes, and an additional two persons to act as vote counters.
Determination of a quorum.

PonNE
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5. Presentation of the Fund’s statements of accounts and the financial statements of the FMC as presented at the
FMC’s annual meeting.

6. Election of a Fund unit-holder representative to the Investment Delegation.

7. Other matters.

To be eligible for participation in the meeting, the unit-holder must inform the FMC no later than the deadline mentioned
in the official invitation to the meeting.

Other announcements shall be distributed to unit-holders by sending a letter to their address as given in the registry of
FMC, or by publishing it in at least one newspaper published in Helsinki.

§ 13 Investment Delegation

Every year, the General Meeting of Fund unit-holders elects a representative to the Investment Delegation. The Delegation
consists of representatives of every Fund managed by the FMC. The representative’s term ends following the election of a
new representative at the next General Meeting. Members elected to the Investment Delegation elect one auditor for the
FMC and the Fund and one auditor in reserve and as many members to the board of the FMC as has been decided at the
FMC’s annual meeting. The election results must be reported to the FMC within a month after the Investment Delegation’s
first meeting.

§ 14 Amending the Fund Statutes

The board of the FMC decides on the alterations to the Fund Statutes. The alteration takes effect one (1) month after
approval has been granted by Finland’s Financial Supervision Authority and the amendment has been presented to the
unit-holders in the manner described in §12. A copy of confirmed amendments to the Fund Statutes may be obtained from
the FMC or the Custodian. Amendments to Fund Statutes apply to all unit-holders. Unit-holders will be considered
knowledgeable of an amendment to the Fund Statutes five days after the date on the letter sent to them or when the
amendments have been published in a newspaper.

§ 15 Special circumstances

If the board of the FMC decides to alter the Fund Statutes, cease managing the Fund or merge or divide the Fund, Fund
unit-holders have the right to demand the redemption of their fund-units prior to the time any such actions occur. Such
events supersede the rule given in §7. A special redemption date shall be determined by the board of the FMC and the
board’s decision shall be reported to unit-holders as prescribed in §12. In any case, the unit-holder’s exercise of their
redemption right must be notified at least four (4) banking days prior to the special redemption date.
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